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The Trap

| have just finished re-reading The Trap by James Goldsmith, written in 1994. He wrote of his fears that the
dilemmas facing modern society are becoming increasingly serious, especially for developed countries.

He took aim at free trade, social security and immigration in particular.
Sounds like Trump’s playbook...

It would appear that he was very prescient: these are the exact ‘front burner’ problems we face today —
although | would add mass structural unemployment due to disruptive technologies {e.g. Amazon, Uber) to
the mix.

Ifitis indeed Trump’s playbook then a trade war is inevitable and a hardening stance to immigration is
likely.

The short term economic consequences of a trade war to emerging economies including China are
uncertain at best, disastrous at worst.

The political consequences of a hardening immigration policy are uncertain at best, disastrous at worst.

The social consequences of doing nothing about the various problems facing developed countries,
including the hollowing out of manufacturing bases, disruptive technologies, low interest rates and
immigration are uncertain at best, disastrous at worst.

Let's not forget the potential impact of growing indebtedness by individuals, corporates and governments.
Yet governments and central banks ‘extend and pretend’, artificially and unnaturally stabilising the system
whilst the issues grow in magnitude.

The tectonic economic, political and social plates are forcing together with increasing pressure.

The financial system, volatility instruments in particular, are normally the early warning system for political,
social or economic earthquakes — but they are silent.

Itis a deafening silence...

DISCLAIMER

Unless otherwise stated, all commentary and views expressed in this document are solely the opinions of 36
South Capital Advisors LLP.

An investment with 36 South Capital Advisors LLP is for professional investors and qualifying investors only.
Prospective investors will be required to certify they are qualifying investors upon application and must
certify their awareness of the risks involved in the investment, in particular, the risk of losing the sums
invested. Offering documentation and fund literature is only available upon request. As part of the
subscription process the fund administrators check the eligibility of investors.

An investment with 36 South Capital Advisors LLP will involve a significant degree of risk of loss, which
each prospective investor must carefully consider.

36 South Capital Advisors LLP is authorised and regulated by the Financial Conduct Authority (FRN: 477881).



