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The unseen...
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Our critics make us strong!

Our fears make us bold!

Our haters make us wise!

Our foes make us active!

Our obstacles make us passionate!

Our losses make us wealthy!

Our disappointments make us appointed!
Our unseen treasures give us a

known peace!

Whatever is designed against us will work for us!”
“Our losses make us wealthy.

“What is designed against us will work for us.”
Seems totally counterintuitive, doesn't it?

As tail risk managers, we can only show our performance over the years which inevitably is negative, sometimes years at
a time, followed by convex returns in crisis years. In the meantime, investors suffer from all the psychological biases
including hedging fatigue and red ink rash.

However, we believe that well managed tail risk funds should have a positive expected return over time, making them a
viable, negatively correlated strategy for most traditional portfolios. More importantly, an allocation to effective tail risk
should improve a portfolio’s long term compound annual growth.

What is unseen (and therefore unappreciated) is that the portfolios with an effective tail risk sleeve will generally
monetize the returns in crisis years and reinvest AT OR NEAR THE BOTTOM.

The compounding effect of this rebalancing is profound.

The efficacy of a tail risk strategy should take into account the strategy returns in crisis times, PLUS the subsequent
compounded returns, less the cost in negative years.

Down markets should be no longer to be feared but welcomed!
“Our losses make us wealthy. "
“What is designed against us will work for us.”

For those who see the “unseen” treasures you will know peace of mind as a portfolio manager.
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Disclosure

Unless otherwise stated, all commentary and views expressed in this document are solely the opinions of 36 South
Capital Advisors LLP.

Any facts and figures in this document have been sourced through independent reading and research, and have not
been independently checked and audited. We make no representation as to their accuracy. Given the current rate of
change, both in terms of financial markets and COVID-19, information contained within the above commentary may be
out of date by the time of reading.
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